
Issue and Redemption of Debentures 

 

1. Assertion (A) : Irredeemable debentures are also known as perpetual 

debentures. 

Reason (R) : The company does not give any undertaking for the repayment of 

money borrowed by issuing such debentures. They are repayable on the winding 

up of the company or on the expiry of a long period. (2024) 

Choose the correct option from the following :  

(A) Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct 

explanation of Assertion (A). 

(B) Both Assertion (A) and Reason (R) are correct, but Reason (R) is not the 

correct explanation of Assertion (A). 

(C) Assertion (A) is incorrect, but Reason (R) is correct. 

(D) Assertion (A) is correct, but Reason (R) is incorrect. 

Ans. (A) Both Assertion (A) and Reason (R) are correct and Reason (R) is the 

correct explanation of Assertion (A). 

2. Analysis of Financial Statements is useful and significant to different users. 

Which of the following users is particularly interested in the firm's ability to meet 

their claims over a very short period of time? (2024) 

(A) Labour Unions 

(B) Trade Payables 

(C) Top Management 

(D) Finance Manager 

Ans. (B) Trade Payables 

3. ___________ ratios are calculated to determine the ability of the business to 

service its debt in the long run. (2024) 

(A) Liquidity 

(B) Turnover 

(C) Solvency 

(D) Profitability 

Ans. (C) Solvency 
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4. On 1st April, 2022, Zubian Ltd. issued ₹ 10,00,000, 7% Debentures of ₹ 100 

each at a premium of 6%, redeemable at a premium of 4% after five years. The 

company had a balance of ₹ 30,000 in Securities Premium Account. (2024) 

(a) Pass necessary journal entries for issue of debentures and for writing off 

'Loss on Issue of Debentures' utilising Securities Premium Account at the end of 

the first year itself. 

Ans.                                              Books of Zubian Ltd. 

 

(b) Prepare 'Loss on Issue of Debentures Account' for the year ended 31st March, 

2023. 

Ans.  

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

 

 

www.studentbro.inwww.studentbro.inwww.studentbro.in



www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in



 

www.studentbro.inwww.studentbro.inwww.studentbro.in


	7. Issue and Redemption of Debentures.pdf (p.1-3)
	7. Issues of Redemption of Debentures - 2.pdf (p.4-17)

